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The article (Journal of Money, Credit, and Banking, Vol 40, No. 6 (September
2008)) contains a number of errors due to the erroneous timing of the structural
breaks. We claimed the break dates to be 1979M10 and 1984M2, while in fact the
results are based on breaks placed at 1980M11 and 1985M3. We thank Tom Doan of
Estima for finding this error and bringing it to our attention.

Our previous results remain valid since the tests for regime changes lent support to
breaks at these dates as well. However, the correct break dates are better motivated in
the light of the previous literature, and as the corrected results below show, even more
clear-cut results are obtained once they are employed in the analysis. The corrected
Tables 1-3 are given below. There is even stronger evidence in favor of breaks at
the correct dates than at the dates used in the article. With the correct breaks, all
identification schemes are rejected at conventional significance levels, but compared
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to the others, the FF scheme gets clearly stronger support and cannot be rejected
at the 1% level. Because the monetary policy shocks and impulse responses remain

virtually unchanged, to save space, we do not reproduce the figures.

Table 1: LR Tests for Regime Changes

Hy (type (8)) Break(s) Test statistic  p-value

Y =29 =23 1979M10,1984M?2 355.100 1.240e-73
Y1 =29 1979M10 160.862  3.890e-32
Yo =23 1984M2 293.150 2.401e-60
Y =23 1979M10,1984M2 60.474 3.605e-11
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